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OVERVI EW

» W& have assigned our 'zaA (sf)' rating to Bayport Securitisation (RF)'s
BAYA47 cl ass A notes.

* At the sanme time, we have affirned our ratings on all of Bayport
Securitisation (RF)'s outstanding class A tranches of notes, and
wi t hdrawn our ratings on the BAYA20 and BAYA40 cl ass A notes.

 Bayport Securitisation (RF) securitizes a portfolio of South African
consuner | oan receivabl es that Bayport Financial Services 2010 (Pty)
ori gi nat ed.

MOSCOW ( St andard & Poor's) Sept. 30, 2014--Standard & Poor's Ratings Services
today assigned its 'zaA (sf)' credit rating to Bayport Securitisation (RF) Ltd.
's BAYA47 class A notes. At the sane tine, we have affirned our ratings on
Bayport Securitisation (RF)'s outstandi ng BAYA20 and BAYA40 cl ass A notes, and
wi t hdrawn our ratings on the BAYA20 and BAYA40 cl ass A notes (see |list below).

Today's rating actions reflect our credit and cash flow analysis, using the
nost recent available collateral performance data (as of June 2014).

The BAYA20 and BAYA40 class A notes have fully repaid. W have therefore
wi t hdrawn our ratings on these tranches.

A recent change in South Africa's national scale mapping table has not
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affected our credit and cash flow assunptions, as the national scale 'zaA
rati ng remai ns equivalent to our global 'BB+ rating (see "Standard & Poor's
Nati onal And Regi onal Scal e Mappi ng Tabl es,” published on Sept. 22, 2014).

Bayport Securitisation (RF) securitizes a portfolio of South African consumer
| oan receivabl es that Bayport Financial Services 2010 (Pty) Ltd. (Bayport)
originated in the ordinary course of its business. The transaction does not
have a fixed revolving period; it revolves until the issuer fully repays the
out standi ng debt, or until an accel erati on event occurs.

Qur affirmations follow our analysis of the capital structure, which shows
that the available credit enhancement renmains conmensurate with our currently
assigned ratings.

RATI NG RATI ONALE

Econoni ¢ Qut | ook

In our credit analysis, we have considered our |atest forecasts for South
Africa's econony and trends in the consunmer | oan sector (see "Research Update:
South Africa Long-Term FC Rating Lowered To 'BBB-'; LC Rating Lowered To
'BBB+' On Ongoi ng Weak Growt h; Qutl ook Stable," published on June 13, 2014).

In our view, the originator's historically good performance in a high-risk

| endi ng environnent, and its close attention to credit affordability as part
of its risk nanagenment processes, nitigate the negative effect of the
econony's sluggish growh on collateral perfornance.

Operational Risk

We consider the originator and seller (Bayport) to be capable of fulfilling
its obligations as servicer. A standby servicer (MBD Credit Sol utions (PTY)
Ltd.) has been in place since inception in case the issuer ceases to be the
servi cer.

Credit Risk

We have anal yzed credit risk by applying our principles of credit ratings
criteria and our European consuner finance criteria to derive our assunptions
on default, recovery, and delinquency rates, as well as portfolio yield (see
"Related Criteria"). W received nore than three years of the underlying
portfolio's historical performance records to support our credit assunptions.
We note an industry-wi de increase in nonperforming consunmer |oans in South
Africa agai nst the backdrop of the deceleration in GDP and real per capita

i ncome growh. As a counterbal ancing factor, we believe that Bayport's
portfolio is resilient to this increase based upon a nore conservative stance
to affordability nmeasures as part of its credit risk nanagenent, its
relatively stable performance during the recession, and the portfolio's |arge
exposure to public sector enployment. To reflect the expected trends in the
underlying portfolio's credit quality, we have revised our base-case default
assunption for consuner loans to 39%from 36% and for cellular |oans to 40%
from50% W kept our renmaining credit assunptions unchanged.
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BASE- CASE AND STRESSED ASSUMPTI ONS FOR A ' zaA' RATI NG SCENARI O

---Default rate--- ---Recovery rate---

Consumner Cel I ul ar Consumner Cel I ul ar

| oans | oans | oans | oans
Base case (% 39. 00 40. 00 8.50 5.00
Stress nultiple (x) 1.15 1.15 0. 85 0. 85
Stressed rate (% 44. 85 46. 0 7.23 4.25

Cash Fl ow Anal ysi s

Qur cash flow nodel reflects our assessment of the transaction's payment
structure and our credit and cash flow assunptions. Qur analysis indicates
that the available credit enhancenent for the rated notes is sufficient to
mtigate the credit and cash flow risks at the 'zaA rating |evel.

Counterparty Ri sk

The transaction is exposed to the credit risk of Standard Bank of South Africa
Ltd. as the issuer bank account provider. We consider that the transaction
docunents adequately mitigate this risk in line with our current counterparty
criteria (see "Counterparty Ri sk Framework Methodol ogy And Assunptions, "
publ i shed on June 25, 2013). The servicer is an unrated entity. W consider
that the risk of | osses through cash collections falling into the servicer

coll ection accounts to be structurally nitigated under our current
counterparty criteria, as the exposure period is limted to one business day.

Legal Ri sk

We consider the issuer to be bankruptcy-renote, in line with our European
legal criteria (see "Europe Asset Isolation And Speci al - Purpose Entity
Criteria--Structured Finance," published on Sept. 13, 2013). W have received
| egal confort that the sale of the assets would survive, if the seller were to
becone insol vent.

Rating Stability

Under our scenario analysis, we ran two stress scenari os and assessed the
transaction's performance. The results of our scenario analysis are
conmensurate with our credit stability criteria (see "Mthodol ogy: Credit
Stability Criteria," published on May 3, 2010).

STANDARD & POOR' S 17G 7 DI SCLOSURE REPORT

SEC Rule 17g-7 requires an NRSRO for any report acconpanying a credit rating
relating to an asset-backed security as defined in the Rule, to include a
description of the representations, warranties, and enforcenent nechani sns
avail able to investors and a description of how they differ fromthe
representations, warranties, and enforcement mechani sms in issuances of
simlar securities. The Rule applies to in-scope securities initially rated
(including prelimnary ratings) on or after Sept. 26, 2011

The Standard & Poor's 17g-7 Disclosure Report included in this credit rating
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report is available at

http://standar dandpoor sdi scl osure-17g7. conl 1653. pdf .
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Structured Finance Europe; StructuredFinanceEurope@standardandpoors.com
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